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EXECUTIVE SUMMARY

INTRODUCTION

The National Strategy for Integrated Development of the Technical Infrastructure summarizes the intentions, objectives and priorities of the Government’s investment policy over the period 2006-2015.

The main objective is to establish a long-term framework for integrated development of the infrastructure.

The Action Plan for the implementation of priority projects reflects the political will of the Government to prepare and carry out specific projects conforming to the objectives and priorities as out in the Strategy, taking into account the existing opportunities for financing from various sources.

The main parameters ensuring the effective implementation of the National Strategy and the Action Plan on a medium-term basis are as follows:

· Attainment of the Government’s programmatic objectives in the field of the investment policy over the period 2005-2009;

· Consideration of the new realities in identifying the major priorities for the development of the technical and social infrastructure, including those generated by Bulgaria’s accession to the European Economic Area and the fulfillment of the commitments under the EU Accession Treaty;

· Enhancement of the efficiency of budget investment costs;

· Creation of the financial and organisational prerequisites needed for improved pipeline of projects and smooth implementation of national investment programmes and projects;

· Realistic financial planning of capital costs from the perspective of the opportunities for budget financing, including lending from international banking institutions with sovereign guarantees;

· Creation of the institutional, organisational and administrative prerequisites needed for promotion of the public private partnership in the investment sphere;

· Improvement of the legal framework related to the implementation of investment projects.



I. TRANSPORT SECTOR



1. Main Objectives 



The Strategy defines the following major objectives: 

· Build and develop the key transport infrastructure connections of national, cross-border and European importance and to improve the interoperability of the main railway lines;
· Develop the national road infrastructure and to integrate it into that of the EU Member States;
· Develop and improve the road network and to adjust it to the European norms and standards;
· Optimize the capacity and efficiency of the existing and new infrastructure;

· Modernize the infrastructure of the river Danube and sea waterways;

· Improve the conditions for navigation and promotion of intermodal transport;

· Develop and modernize airports and to adjust them to the requirements of the European Union in the field of the protection of the environment;

· Promote public-private partnerships.



Expected Results:
· Improved competitiveness of the Bulgarian transport system;

· Creation of appropriate conditions for sustainable growth of domestic and international transport;

· Integration of the Bulgarian transport system into the European one and promotion of its priority significance for the region;

· Improved conditions for fair competition among the various types of transport;

· Reduction of the negative impact of transport on the environment;

· Enhanced energy efficiency of the transport sector;

· High level of safety and security of the transport system;

· Promotion of regional and social development.


2. Priorities and Actions


 2.1. Railway Infrastructure

Priority 1. Development of the Railway Infrastructure


This priority covers the objective to build and develop the key transport infrastructure connections of national, cross-border and European importance and to improve the interoperability of the main railway lines with the trans-European railway system, as well as to connect the main railway system of the Republic of Bulgaria to that of neighbouring countries.

The planned main actions under this priority are as follows:
Modernization, rehabilitation and electrification of railway sections along the pan-European transport corridors of national and European importance;

Construction, modernization, rehabilitation and electrification of railway sections connecting the main railway system of the Republic of Bulgaria to that of neighbouring countries;
Attainment and maintenance of the designed parameters of the rest of the railway infrastructure in the country.


Priority 2. Development of the infrastructure needed for intermodal transport
This priority covers the objectives related to the modernization of the existing infrastructure, the optimization of the capacity and efficiency of the existing and new infrastructure with a view to promoting intermodality.
The planned actions under this priority are as follows:

Improvement of technical, technological and operational parameters of terminals;

Establishment of new infrastructure (terminals and cargo settlements) and reconstruction of the existing intermodal transport infrastructure;
Modernization, rehabilitation and electrification of railway connections between sea and inland water port terminals.


2.2. Roads and Motorways


Priority 1.  Completion of motorways in the Republic of Bulgaria
This priority covers the objective to develop the national road infrastructure.
The planned activities are related to:

The construction of Trakia Motorway;

The construction of Lyulin Motorway;

The construction of Maritsa Motorway;

The construction of Struma Motorway;

The construction of Cherno More (Black Sea) Motorway.

Over the period 2006 – 2015, 717.14 km of motor ways will be constructed with total indicative value of EUR 3,305.20 mn. Construction works will be financed from the state budget, the Cohesion Fund of the European Union and through public-private partnership (PPP concessions).


Priority 2.  Reconstruction and rehabilitation of road sections along trans-European transport corridors
This priority covers the objective to develop and modernize the road infrastructure and to adjust it to the European norms and standards.

The following groups of activities are envisaged:

Construction of new routes and reconstruction of a total length of 175.5 km and indicative value of EUR 395.5 mn;

Rehabilitation of roads from the national road network with total length of 1,453.8 km and indicative value of EUR 457.425 mn;

Construction of urban ring roads, whereby the first phase will cover ring roads with total length of 29.3 km and indicative value of EUR 80 mn; 

Construction works are planned to be financed from the state budget and the EU Cohesion Fund. 


Priority 3. Ensuring improved and more homogeneous transport operational indicators of main roads in the national road network through reconstruction and rehabilitation
This priority covers the objective to develop and improve the road infrastructure and to adjust it to the European norms and standards.
The following groups of activities (programmes) are envisaged:

Rehabilitation, reconstruction and new construction of 5,638 km of roads of Class II and III with total indicative value of BGN 4,144 mn. These projects will be financed with resources from the Operational Programme Regional Development 2007 – 2013;
Project Transit Roads V – Programme for Comprehensive Homogeneity of the National Road Network (2007 – 2010), envisaging the rehabilitation and reconstruction of 1,421 km of roads with total indicative value of EUR 507 mn. These facilities are to be financed with a loan from the European Investment Bank;
Project for the Rehabilitation and Reconstruction of Part of the National Road Network (Roads of Class II and III) 2007 – 2010 of 440 km of roads with total indicative construction value of EUR 112.4 mn. These facilities are to be financed with a loan from the World Bank. 


2.3. Ports


This priority covers the objective to modernize the infrastructure of the river Danube and sea waterways.
Priority 1. Updating of the Master Plans for the development of ports and enhancement of their competitiveness


The planned main activities here relate to the updating of the Master Plans of the ports of Burgas, Lom, Ruse and Vidin.


Priority 2. Development of the main port infrastructure. Creation of conditions for better utilization of the existing port infrastructure

This priority covers the objective to modernize the infrastructure of the river Danube and sea waterways.

The main actions planned under this priority are as follows:

Extension and construction of main port infrastructure;
Rehabilitation and maintenance of the existing port infrastructure.

Priority 3. Creation of conditions for specialization of port terminals

This priority covers the objective to modernize the port infrastructure, to improve navigation conditions and to promote the development of intermodal transport.

The main actions planned under this priority are as follows:

Creation of conditions for increased container and RoRo traffic at Bulgarian sea and river ports through construction and re-equipment of port facilities into specialized terminals for handling RoRo freight;

Creation of conditions for handling large-tonnage ships at the main Bulgarian ports by means of

- Dredging of the access and waters of the Port of Burgas;

- Dredging of the access and waters of the Port Terminal of Rosenets;

Provision of maximum abutment bay for the vessels entering the Lake of Varna, which will make it possible for large-tonnage container ships to enter.


Priority 4. Enhancement of the efficiency of port operations 


This priority covers the objective to improve navigation conditions.

The main actions planned under this priority are as follows:
· Modernization of the port operational technology. Improvement of the organisation of work of port operators;
· Introduction of a recognised quality control system at all ports for public transport. 

Priority 5. Creation of conditions for adjustment of Bulgarian ports to the EU requirements in the field of the protection of the environment

This priority covers the objective to improve navigation conditions.

The main actions planned under this priority are as follows:

· Preparation of waste management plans of the ports for public transport of national importance;

· Maintenance of the waste management system for ships at ports for public transport of national importance;

· Development of an electronic database for wastes from ships, covering all ports;

· Improvement of the legal framework concerning the management of waste from ships;

· Construction of incinerators – one at the ports of Varna and Burgas each (probably Varna-West and Burgas-West);

· Modernization of the receptacle for oil-containing waste waters from ships at the port of Lom.


Priority 6. Enhancement of the safety and security level of ports

This priority covers the objective to improve navigation conditions.


The main actions planned under this priority are as follows:

· Assessment of the security of ports;

· Improvement of the admission and security regime of ports (introduction of audio-visual surveillance and control systems, electronic access systems, barriers, fences and enhanced level of physical protection);

· Introduction of and adjustment of the Bulgarian norms and standards to the international and European port safety and security and environmental protection norms.


2.4. Airports


The priorities in this sector relate to the attainment of the objective to develop and modernize airports and to adjust them to the requirements of the European Union, to upgrade the quality of the service provided and to promote environmental standards.


Priority 1. Improvement of the airport infrastructure on a short-term basis – 2006

The main actions for the implementation of this priority are as follows:

· Completion of the construction and setting into operation of the new passenger terminal (Lot B1) and runway system (Lot B2) of the airport of Sofia.


Priority 2. Updating and preparation of master plans for the development of airports
The main actions for the implementation of this priority are as follows:

· Updating of the Master Plan for the extension of the Airport of Sofia;

· Updating of the Master Plan for the development of the Airport of Burgas;

· Preparation of Master Plans for the development of the airports of Varna, Plovdiv, Gorna Oryahovitsa and Ruse;
· Preparation of Master Plans for the development of the airports of Turgovishte and Stara Zagora.

Priority 3. Enhancement of the safety and security level of airports
The main actions for the implementation of this priority are as follows:

· Introduction of new equipment and systems for enhancement of the level of service and the safety of flights.

Priority 4. Creation of conditions for adjustment of Bulgarian airports to the EU requirements in the field of the protection of the environment
The main actions for the implementation of this priority are as follows:

· Completion of the construction and setting into regular operation of the system for monitoring and control of noise and gas emissions from taking-off and landing aircraft at the airport of Sofia;

· Stage-by-stage supply, installation and setting into operation of equipment and systems for monitoring and control of ground sources of environmental pollution and noise and gas emissions from taking-off and landing aircraft at the airports of Varna and Burgas.


3. Criteria for the Selection of Priority Projects

The following criteria have been identified for the assessment and prioritization of projects on the basis of the principles of planning and implementation of transport infrastructure projects and through the application of multi-criteria analysis:

· Access and compliance of the Bulgarian national transport network to the EU transport network (priorities in the trans-European transport network, cross-border impact/effect);

· Economic criterion (traffic forecasts, economic rate of return, contribution to the GDP/development of the regions);

· Social impact (employment during and after the implementation of the projects, public support);

· Environmental impact (less need for land expropriation, reduced pollution of the environment);

· Administrative capacity (level of preparedness for the project implementation, capacity and preparedness of the Managing Authorities, the Intermediary Bodies and the beneficiaries for the implementation of projects).

The priority projects planned for the period until 2015 have been selected and ranked by priorities in terms of their compliance with these criteria. Projects are assessed through identification of the relative weight of each of the foregoing criteria, the greatest weight being ascribed to the access to the EU transport network and the economic criterion.

4. Priority Investment Projects of National Importance


 4.1. Railway Infrastructure


4.1.1. Investment projects to be implemented over the period 2006-2009 at a total indicative value of EUR 251.56 mn, including:

Doubling and Electrification of the Karnobat – Sindel railway line

Total value of the project: EUR 21.12 mn. Deadline – 2007.

Modernization of the security and telecommunication equipment of the Blagoevgrad – Kulata railway line

Total value of the project: EUR 4.44 mn. Deadline – 2007.


Construction of a second bridge across the river Danube at Vidin – Kalafat

Total value of the project: EUR 226 mn. Deadline – 2009.

4.1.2. Investment projects to be implemented over the period until 2013 at a total indicative value of EUR 1,282.49 mn, including:
Reconstruction and electrification of the Plovdiv – Svilengrad railway line

Total value of the project: EUR 340 mn. Deadline – 2010.
Electrification and reconstruction of the railway line from Svilengrad to the Turkish border
Total value of the project: EUR 35 mn. Deadline – 2010.

Renovation of sections of the Plovdiv – Burgas railway line

Total value of the project: EUR 63 mn. Deadline – 2009.

Recovery of the designed parameters of the Ruse – Varna railway line

Total value of the project: EUR 45.96 mn. Deadline – 2009.

Renovation of sections of the Mezdra – Gorna Oryahovitsa railway line

Total value of the project: EUR 150 mn. Deadline – 2010.

Recovery of the designed parameters of the Sofia – Karlovo – Zimnitsa railway line

Total value of the project: EUR 84.25 mn. Deadline – 2010.
Doubling and electrification of the Purvomai – Yabulkovo railway line
Total value of the project: EUR 23 mn. Deadline – 2011.
Modernization of the Sofia – Dragoman railway line
Total value of the project: EUR 85.6 mn. Deadline – 2011.
Modernization of the Sofia – Pernik – Radomir railway line
Total value of the project: EUR 100 mn. Deadline – 2011.
Recovery of the designed parameters of the Plovdiv – Zimnitsa railway line
Total value of the project: EUR 47.68 mn. Deadline – 2011.
Recovery of the designed parameters of the Ruse – Gorna Oryahovitsa railway line
Total value of the project: EUR 28.3 mn. Deadline – 2011.
Recovery of the designed parameters of the Gorna Oryahovitsa – Kaspichan railway line
Total value of the project: EUR 82.3 mn. Deadline – 2013.
Doubling and electrification of the Karnobat – Sindel railway line
Total value of the project: EUR 200 mn. Deadline – 2013.



4.1.3. Investment projects to be completed after 2013 at a total indicative value of EUR 453.4 mn, including:

Modernization of the Sofia-Plovdiv railway line (completion of Lot 1 Sofia-Elin Pelin and partially Lot 2 Elin Pelin-Belovo)
Total value of the project: EUR 128.8 mn. Deadline – 2015.
Modernization of the Vidin-Sofia railway line (completion of Lot 1 Vidin-Brusartsi and partially Lot 2 Brusartsi-Mezdra)

Total value of the project: EUR 324.5 mn. Deadline – 2017.



4.2. Roads and Motorways 


4.2.1. Investment projects to be completed over the period 2006 - 2009 at a total indicative value of EUR 805.05 mn, including:

Trakia Motorway Project Lot 5 - Karnobat – Burgas-West junction; L = 35.288 km
Total value of the project: value EUR 79.44 mn. Deadline – 2006.
Lot 1 – Rehabilitation, strengthening and improvement of road Е-79, Daskalovo – Dupnitsa section; L = 40.00 km, including 18 km – motorway gauge and 22 km of rehabilitation

Total value of the project: EUR 54 mn. Deadline – 2006.


Road Е-79 Construction of a second tunnel pipe of the ring road of Dupnitsa; L = 0.270 km
Total value of the project: EUR 4.6 mn. Deadline – 2006.
Construction of the Podkova – Makaza access road; L = 18.00 km
Total value of the project: EUR 25.94 mn. Deadline – 2006.
Transit Roads ІІІ - Lots 3, 4, 8 and 9; L = 245.00 km (adjusted to a width of 7.50 m)
Total value of the project: EUR 38.5 mn. Deadline – 2006.


Lot A – Rehabilitation and partial reconstruction of road ІІ-19 Simitli - Razlog; L = 36.000 km
Total value of the project: EUR 10.18 mn. Deadline – 2007.
Lot B – Rehabilitation of road ІІ-19 Razlog – Bansko – Gotse Delchev - Sadovo; L = 58.000 km
Total value of the project: EUR 10.30 mn. Deadline – 2007.

Construction of the access road from Rudozem to the border with Greece; L = 9.600 km
Total value of the project: EUR 6.95 mn. Deadline – 2007.

Trakia Motorway Project Lot 1 - Orizovo - Stara Zagora; L = 38.740 km
Total value of the project: EUR 84.86 mn. Deadline – 2007.

Bulgaria – Transit Roads IV Project; L = 352 km
Total value of the project: EUR 97.2 mn. Deadline – 2008.

Construction of an extension of the Sofia ring road – Simeonovo – Boyana section; L = 4.6 km

Total value of the project: EUR 10 mn. Deadline – 2008.

Road 1 (Е-79) Botevgrad – Sofia – construction of a motorway connection between the Sofia ring road and Hemus Motorway; L=8.5 km

Total value of the project: EUR  33 mn. Deadline – 2008.

Construction of Lyulin Motorway; L=4.6 km

Total value of the project: EUR 148.45 mn. Deadline – 2009.


Extension of the Sofia ring road – Southern arch

Total value of the project: EUR 108 mn. Deadline – 2009.

Road 1 (E-79), Vidin - Montana, Dimovo – Bela – Ruzhintsi section; L = 20.5 km
Total value of the project: EUR 32 mn. Deadline – 2009.

Road 5, Kurdjali – Podkova; L = 16.9 km and ring road of Kurdjali; L = 15 km
Total value of the project: EUR 32 mn. Deadline – 2009.


Hemus Motorway – temporary connection Shumen – Belokopitovo road junction; L=10.5 km

Total value of the project: EUR 30 mn. Deadline - 2009.


4.1.2. Investment projects to be completed until 2013 at a total indicative value of EUR 531.56 mn, including:

Road 5  Ruse – Veliko Turnovo – modernization of the existing road into a four-lane one with motorway technical parameters; L=107 km

Total value of the project: EUR 250 mn. Deadline – 2012.


Hemus Motorway – temporary connection Yablanitsa – Koritna and Boaza road junction; L = 8.5 km
Total value of the project: EUR 30 mn. Deadline – 2009.


Transit Roads ІV – second phase; L = 286 km
Total value of the project: EUR 49.8 mn. Deadline – 2010.

Construction of ring roads under ТЕN-T- Phase І: for the cities of Montana L = 11.2 km; Vratsa L = 6.5 km; Gabrovo L = 24 km
Total value of the project: EUR 80 mn. Deadline – 2011.

Adjustment of the technical and operational features of road 3 (E-83) Botevgrad – Pleven – Byala to the European standards 

Total value of the project: EUR 36.76 mn. Deadline – 2011.

Road 1 (E-79), Vratsa - Botvegrad - modernization of the existing road into a four-lane one with motorway technical parameters in the Mezdra – Botevgrad section; L = 31.5 km
Transit Roads ІV – second phase; L = 286 km

Total value of the project: EUR 85 mn. Deadline – 2012.

4.2.3. Investment projects to be completed after 2013 at a total indicative value of EUR 407.63 mn, including:


Adjustment of the technical and operational features of the road infrastructure to the European standards for corridors ІV, VІІІ and ІХ; L = 880 km
Total value of the project: EUR 407.63 mn. Deadline – 2014.


4.3. Ports


4.3.1. Investment projects to be completed over the period 2006 - 2009 at a total indicative value of EUR 160.84 mn, including:

Project: New water break of the port of Burgas and bulk freight terminal

Total value of the project: EUR 154.27 mn. Deadline − 2007.

Project: Construction of a winter shelter for 39 vessels in the river Danube - Phase ІІІ

Total value of the project: EUR 6.57 mn. Deadline − 2007


Project: Phase II of the introduction of the system for traffic management and information services to navigation (VTMIS)


4.3.2. Investment projects to be completed until 2013 at a total indicative value of EUR 154.85 mn, including:

Establishment of a river information system for the Bulgarian part of the river Danube
Total value of the project: EUR 5 mn. Deadline – 2010.

Information system for management of the traffic of vessels – phase 3
Total value of the project: EUR 3.85 mn. Deadline − 2010.

Improvement of the navigation in the Bulgarian-Romanian section of the river Danube from km 530 to km 520 – Batin and from km 576 to km 560 – Belene along pan-European transport corridor VII
Total value of the project: EUR 146 mn. Deadline – 2012.

4.4. Airports


4.4.1. Investment projects to be completed over the period 2006 - 2009 at a total indicative value of EUR 210 mn, including:


Project: Reconstruction, development and extension of the Airport of Sofia 

Total value of the project: EUR 210 mn. Deadline – 2006.

4.5. Other Investment Projects in the Transport Sector 


Extension of the Sofia underground from Mladost 1 to Mladost 4 and from Mladost 1 to Druzhba and the Airport of Sofia 

Total value of the project: EUR 228 mn. Deadline – 2012.


5. Programme for the Construction of Infrastructure Facilities on Concession Basis


5.1. Railway Infrastructure

Concessions as a tool of public-private partnership are planned for the following railway infrastructure projects:
· Concessions on railway stations –  in accordance with the schedule for priority infrastructure projects, the concession procedures for the central railway stations of Sofia and Plovdiv are expected to be opened in 2006; 

· Concessions on terminals – the project “Development of a Strategy for the Integration of the Bulgarian Railway Infrastructure into the European Intermodal Transport Network is underway. The project has to define the opportunities for application of public-private partnership with regard to intermodal terminals, which will produce positive impact on imports, exports and transit transport; 

· Concessions are envisaged for railway line sections and specific premises for such activities as handling luggage and freight, retail network, financial services, medical services, etc. 


5.2. Motorways

The following projects are planned:

Over the period 2006 – 2015: 
· Trakia Motorway, total length of the section - 188 km, including: 

· Lot 2, Lot 3 and Lot 4 L=118 km; 

· Sofia Ring Road – Northern Arch section; L=22 km; 

· Kalotina Sofia Ring Road – Northern Arch section; L=48 km.

· Maritsa Motorway; L=114 km

Total indicative value of the project: EUR 360 mn. Deadline – 2009.

· Struma Motorway with total indicative value of EUR 600 mn, including:

- LOT 1 Dolna Dikanya – Dupnitsa section; L=22 km
Total value of the project: EUR 88 mn. Deadline – 2011. 

- LOT 2 Dupnitsa – Simitli section; L=37 km

Total value of the project: EUR 174 mn. Deadline – 2012. 

- LOT 3 Simitli – Kresna section; L=30 km

Total value of the project: EUR 142 mn. Deadline – 2012.

- LOT 4 Kresna – Kulata border checkpoint section; L=49 km

Total value of the project: EUR 196 mn. Deadline – 2012. 

· Cherno More Motorway; L=95 km

Total indicative value of the project: EUR 196 mn. Commencement date – 2014. Deadline – 2017.



5.3. Ports


The Ministry of Transport intends to grant concessions on 29 ports and port terminals, including: 

	New ferry terminal Silistra

	Port terminal Lesport

	Port terminal Somovit

	Port terminal Svishtov

	Passenger terminal with business centre Varna-East

	Port terminal Vidin-Centre

	Port terminal Ruse-Centre

	Port terminal Ruse-East

	Port terminal Ruse-West

	Port terminal Vidin-North

	New bulk freight port terminal for liquid hazardous freight Varna-West

	Port terminal Vidin-South

	Ferry complex-Vidin

	Passenger terminal Silistra

	Port terminal Tutrakan

	Ferry complex Ruse

	Port terminal Ezerovo TPP – Varna

	Ferry complex –Varna

	Port terminal Petrol – Varna

	Port terminal Rosenets - Burgas

	Port terminal Lom

	Container terminal on the northern coast of the Lake of Varna

	Grain terminal on the northern coast of the Lake of Varna

	Container terminal No. 4 of the port of Burgas

	Container port terminal Varna-West

	Multi-purpose port terminal Varna-West

	Bulk freight terminal in Konstantinovo – southern coast of the Lake of Varna



5.4. Airports
The concession procedures for the Airports of Varna and Burgas are in their final stage. 

Concession procedures are envisaged to be applied to the following airports for public use:  Ruse, Gorna Oryahovitsa, Turgovishte and Plovdiv. 

II. ENVIRONMENTAL SECTOR

1. Main Objectives 

The National Strategy for Development of the Infrastructure in the Environmental Sector summarizes the following documents underlying the medium-term policy of the Government: the National Strategy for the Environment, the Strategy for the Management and Development of Water Supply and Sewerage in the Republic of Bulgaria, the National Development Plan of the Republic of Bulgaria, as well as the commitments undertaken in the course of the negotiations for EU accession, which directly or indirectly determine the development of the environmental infrastructure as a precondition for improved quality of the environment.

With a view to attaining these objectives identified in the main national documents, there has been defined the following strategic objective in the environmental sector: 

Improvement and development of the environmental and water supply infrastructure
In order to achieve this strategic objective, there have been identified the following specific goals: 

· Adjustment of the existing waste treatment facilities to the European norms and standards and building of new ones;

· Building of the infrastructure for disposal of hazardous waste at nationwide level;

· Introduction of systems for separate collection and re-use and recycling of household waste, etc.

· Improvement of the condition of water;

· Supply of water and overcoming of the water use regime in a considerable number of settlements.


 2. Priorities and Activities

The priority actions which could create guarantees for the attainment of the objectives are focused on: 

Establishment and development of the infrastructure needed for waste water collection, treatment and disposal;

Establishment and development of the infrastructure needed for waste treatment

Completion and rehabilitation of the infrastructure for drinking water supply.
 Priority 1: Establishment and development of the infrastructure needed for waste water collection, treatment and disposal
The types of activities in the scope of this priority include:

· Development of new sewer systems, including urban waste water treatment plants for settlements with a population of over 10,000 equivalent inhabitants; 

· Reconstruction and/or extension and/or modernization of existing sewer systems, including urban waste water treatment plants for settlements with a population of over 10,000 equivalent inhabitants;

· Development of new sewer systems, including urban waste water treatment plants for settlements with a population of over 2,000 - 10,000 equivalent inhabitants;

· Reconstruction and/or extension and/or modernization of existing sewer systems, including urban waste water treatment plants for settlements with a population of over 2,000 - 10,000 equivalent inhabitants;

The interventions described above will be supplemented by the respective components aimed at:

· reconstruction, extension and modernization of urban water supply systems;

· development of facilities for treatment of the sludge from urban waste water treatment plants.

Expected Results:

Improvement of the water supply system and the quality of drinking water;
Improvement of the reporting of the water quantities used;
Fulfillment of the requirements for an integrated approach to the problems and of water and sewerage sector;
Supply of sufficient quantity and appropriate quality of the water for consumption by the population.

Priority 2 : Establishment and development of the infrastructure needed for waste treatment
The types of activities in the scope of this priority include:

· Development of the necessary waste treatment infrastructure, including the completion of a system of regional facilities/installations for disposal of household waste with sufficient capacity to meet the needs of the 55 waste management regions (e.g. regional landfills and re-loading stations);

· Closing down of all unauthorized landfills and old contaminations with household waste within the territory of the country;

· Construction of preliminary treatment facilities, including composting, sorting and separation of waste, parallel to the setting into operation of new regional landfills;

· Gradual involvement of communities in the system for separate collection, re-use and recycling of common waste (packaging waste, motor vehicle waste, used oils, batteries, accumulators, electric and electronic equipment, scrap tires);

· Establishment of waste recycling centres, parallel to the setting into operation of new regional landfills;

· Establishment of installations for utilization of the separated gas emissions (methane) from landfills through power generation;

· Establishment of regional facilities for recycling of construction and demolition waste;

· Introduction of systems for separate collection of waste, including biodegradable waste and some groups of common hazardous waste from households such as fluorescent lamps, batteries and accumulators, exhaust oils, paints and solvents, expired pharmaceuticals, pest and vermin control substances, etc.;

· Establishment of regional disposal installations (incineration, autoclaving, microwave  treatment) of infectious medical waste;

· Gradual setting out of operation and subsequent closing down of all existing landfills which do not comply with the statutory requirements and the modern technical standards;

· Reclamation of contaminated areas and recovery of large facilities for industrial and hazardous waste, for which the State as the former owner is liable to pay damages in accordance with the “polluter pays” principle.


Priority 3: Completion and rehabilitation of the infrastructure for drinking water supply

The types of activities in the scope of this priority include:

· Improvement of the quality of water supply services for the population as a major factor for urban development and better quality of life;

· Upgrading of the quality of drinking water;

· Development of water and sewage infrastructure in the tourist areas of Bulgaria;

· Rehabilitation of the existing water supply systems.



3. Criteria for the Selection of Priority Programs and Projects 

The system of criteria in the environmental sector follows the above mentioned objectives and priorities:


For Priority 1 Establishment and development of the infrastructure needed for waste water collection, treatment and disposal
· Number of population vulnerable to health risk as a result of pollution of the water body with sewer sludge and industrial waste water;

· Location of the place for disposal of untreated waste water effluents, including:

(a) areas with degraded environmental condition;


(b) protected territories or areas of sensitive ecosystems;


(c) tourist areas and areas/littoral areas in the vicinity of drinking water intake facilities;

· Number of equivalent inhabitants in the community where the plant will be established;

· Level of availability and use of the existing sewer network and the collector to the future waste water treatment plant;

· Level of availability of waste water treatment plants under construction;

· International commitments of the country;

· Availability of a UWWTP site and project preparedness;

· Comprehensive planning of the capital costs and documentation for stage-by-stage and final setting into operation of the plant and comparison to the expected environmental effect;

· Available sources of financing for the implementation of the project;

· Commitment of local authorities to the implementation of the project;

· Clarity with regard to the ownership of water and sewer networks and facilities.


The criteria for the selection of projects under Priority 2 Establishment and development of the infrastructure needed for waste treatment are as follows:
· Ensuring the fulfillment of the commitments of the Republic of Bulgaria undertaken in the accession negotiations process with regard to Chapter 22 Environment and, more specifically, the realization of the Programme for the Implementation of Directive 1999/31/ЕС on the Landfill of Waste;

· Assessment of the progress in the preparation of each project and the preparedness for its implementation;

· The conditions for enforcement of the requirements of the national and the European legislation in all waste management spheres.


4.  Programmes and Projects

4.1. Comprehensive Programme covering the objectives of Priority 1 Establishment and development of the infrastructure needed for waste water collection, treatment and disposal 

The programme envisages:

· Construction of 363 new UWWTP and completion and extension of UWWTP;

· Reconstruction или modernization (RM) of 40 existing UWWTP;

· Completion of the sewer networks of 424 agglomerations.


The total costs for the completion, extension, reconstruction, modernization and new construction of waste water treatment plants within the framework of the programme are about EUR 2.2 bn, out of which:

· Urban waste water treatment plants and sewer network for settlements with more than 10,000 equivalent inhabitants - EUR 822.7 mn;
·  Urban waste water treatment plants and sewer network for settlements with population from 2,000 to 10,000 equivalent inhabitants - EUR 1,250.6 mn.
  
Activities have started for 20 WWT at a total value of the projects approved within the ISPA Programme EUR 392 mn,

Including: Sofia, Troyan, Plovdiv, Dulovo, Veliki Preslav, Tsarevo, Pernik, Srebarna, Beloslav, Sredets, Sliven, Samokov, Razgrad, Kavarna, Isperih, Varvara, Loznitsa, Kocherinovo, Sinemorets and Obzor-Byala; 24 WWTP are financed from EU pre-accession programmes – Pazardjik, Gorna Oryahovitsa – Lyaskovets – Dolna Oryahovitsa, Lovech, Blagoevgrad, Montana, Sevlievo, Asparuhovo-Varna, Popovo, Turgovishte, Meden Rudnik–Burgas, Balchik, Shumen, Zlatograd, Rudozem, Madan, Razlog, Haskovo, Stara Zagora, Dimitrovgrad, Smolyan, the reconstruction of WWTP Varna and rehabilitation of WWTP Sliven, Sofia and Kyustendil, out of which under construction are Pazardjik, Gorna Oryahovitsa – Lyaskovets – Dolna Oryahovitsa, Blagoevgrad, Stara Zagora and Dimitrovgrad. 


In 2007, the construction of waste water treatment plants will start in Gabrovo, Vratsa and Sliven through financing from the Cohesion Fund at a total indicative value of EUR 80 mn.


Projects for improvement of the water supply and sewer networks in Lovech, Montana, Sevlievo, Popovo, Turgovishte, Meden Rudnik-Burgas, Stara Zagora, Gorna Oryahovitsa, Lyaskovets, Dolna Oryahovitsa and Blagoevgrad are in the process of preparation with financing from the Cohesion Fund.


4.2.  Comprehensive Programme covering the objectives of Priority 2 Establishment and development of the infrastructure needed for waste treatment

4..2.1. Regional Landfills


The resources needed for the implementation of the projects in the public sector over the period 2007 – 2015 amount to EUR 411,637 thousand, including the plans to absorb EUR 126,699 thousand over the period 2006 – 2009.
The financing will be provided from the state budget, ISPA and EMEPA.

The programme includes:

Under construction and in the process of stage-by-stage setting into operation in 2006 and 2007 are the following: 

(a) regional landfills - Sozopol, Silistra, Sevlievo and Pernik, Dobrich-Bogdan, Lovech, Razgrad, Yambol and Zlatitsa, re-loading station Kiten, additional cells in the existing regional ladnfills of Karlovo, Harmanli and Madan; 

(b) completion of the reclamation of regional landfills with exhausted capacity in Varna – Vuglen and Plovdiv – Tsalapitsa.
Plans for 2007 include:
(a) Completion of construction works and setting into operation of the landfill in Pernik and an additional cell in the existing landfill of Karlovo, preparation of the project for regional landfills in Burgas, Dobrich and Porvadia and Kocherinovo;
(b) Implementation of 24 regional landfill projects, including: Dobrich, Pleven, Vidin, Burgas, Pazardjik and Provadia, Kurdjali, Gabrovo, Smolyan, Kostinbrod, Botevgrad and Elhovo, Plovdiv – Lukovit, Razlog and Kocherinovo, Shishmantsi, Stara Zagora, Varna, Veliko Turnovo, Borovo, Levski, Kostenets
Over the period 2007 – 2012, the stage-by-stage construction of household waste treatment facilities, the extension through building additional cells of completed and operational regional landfills and the stage-by-stage reclamation of cells of operational regional landfills after the exhaustion of their capacity will continue. The breakdown by years is the following:

· 2008 - completion of the construction and setting into operation of 5 landfills (Plovdiv-Shishmantsi – Stage I, Smolyan, Elhovo, Botevgrad and Gabrovo), 3 re-loading stations (Chepelare, Luki and Banite) and preparation of 9 projects for regional household waste treatment facilities (Stara Zagora, Varna, Veliko Turnovo, Borovo, Levski, Kostenets, Lukovit, Razlog and Malko Turnovo);
· 2009 - completion of the construction and setting into operation of 10 landfills (Kostinbrod, Kurdjali, Kocherinovo, Sofia, Burgas, Dobrich, Provadia, Pleven, Vidin and Pazardjik), 12 re-loading stations (Chernoochene, Djebel, Momchilgrad, Krumovgrad, Ivailovgrad, Ardino, Kirkovo, Blagoevgrad, Dupnitsa, Gorna Grashitsa, Sungurlare, 1 RLS for the Region of Dobrich), completion of the extension of 4 operational regional landfills (Turgovishte, Sandanski, Troyan, Antonovo) and construction of a new landfill for the Region of Haskovo due to the exhausted capacity of the existing landfill;

· 2010 - completion of the construction and setting into operation of 9 landfills (Stara Zagora, Varna, Veliko Turnovo, Borovo, Levski, Kostenets, Lukovit, Razlog and Malko Turnovo) and 2 additional cells of operational regional landfills (Madan and Gotse Delchev);
· 2011 г. - completion of the construction and setting into operation of 1 additional cell of the regional landfill of Rudozem;
For the period 2012-2015 - completion of the construction and setting into operation of 12 additional cells of operational regional landfills (Oryahovo, Vratsa, Omurtag, Dospat, Shumen, Petrich, Plovdiv-Shishmantsi – 3 cells, Smolyan, Botevgrad and Gabrovo) and completion of the reclamation of the other 6 cells of the regional landfill of Plovdiv – Tsalapitsa due to their exhausted capacity.
 4.2.2. Biodegradable Waste Treatment Facilities

The resources needed for completion of the facilities and sites for composting of “green waste” over the period 2007 – 2015 amount to EUR 45,095 thousand.

The first guideline is the setting into operation of 11 biodegradable waste treatment facilities, including:

· 4 facilities by 2010;

· the remaining 7 by 2015.

The second guideline relates to the establishment of outdoor sites for composting of “green waste”, including:

· 12 sites will be set into operation by 2008;

·  6 sites by 2015.

4.2. 3 Closing Down and Reclamation of Existing Landfills


The resources needed for implementation of the ongoing projects over the period 2005 – 2009 amount to EUR 3,837 thousand and over the period 2007 – 2015 to EUR 89 thousand.


4.2.4. Establishment of a National Hazardous Waste Treatment Centre

The resources needed for implementation of the project over the period 2008 – 2011 amount to EUR 56,129 thousand 

4.2.5. Recovery of Contaminated Areas and Closure and Rehabilitation of Big Facilities for Industrial and Hazardous Waste for Which the State as the Former Owner is Liable for the Damage Caused


The resources needed for implementation of the projects in the public sector over the period 2007 – 2015 amount to EUR 28,632 thousand.
 4.2.6. Facilities and Installations for Treatment of Infectious and Other Hazardous Medical Waste (Hazardous Waste Incinerators and Installations for Autoclaving of Infectious Waste)


The resources needed for implementation of the ongoing projects over the period 2005 – 2009 amount to EUR 7,205 thousand  and over the period 2007 – 2015 to EUR 16 thousand.

4.2. 7. Infrastructure Needed for Separate Collection of Various Types of Common Waste (Specific Waste Flows)

The resources needed for implementation of the projects in the public sector over the period 2007 – 2015 amount to EUR 37,000 thousand.

 4. 2.8. Regional Facilities for Treatment of Construction and Demolition Waste


The resources needed for implementation of the ongoing projects over the period 2005 – 2009 amount to EUR 6,500 thousand. 


The resources needed for implementation of the projects in the public sector over the period 2007 – 2015 amount to EUR 20,000 thousand.


The total amount of the resources needed to complete the financing of ongoing projects for the development of the waste treatment infrastructure over the period 2005 – 2009 is EUR 98,117 thousand.



The shortage which seems to emerge for the period 2006 – 2015 amounts to EUR 797,094 thousand.


4.3.  The Comprehensive Programme covering the objectives of Priority 3 Establishment and Development of Infrastructure for Drinking Water Supply will be implemented with the following projects:

4.3.1. Construction of Dams for Drinking Water Supply, including the setting into operation of works in progress:

· Kyustendil Dam for the city of Kyustendil; total indicative value: EUR 32.7 mn;
· Indje Voivoda Dam for the southern Black Sea coast; total indicative value: EUR 13.5 mn;

· Byala Dam for the city of Sevlievo; total indicative value: EUR 40 mn;

· Cherni Osum Dam for the cities of Lovech, Pleven and Troyan; total indicative value: EUR 82 mn;

· Rakochevitsa Dam for the city of Blagoevgrad; total indicative value: EUR 40 mn;

·  Plovdivtsi Dam for the cities of Madan and Rudozem and the region; total indicative value: EUR 15 mn;

· Neikovtsi Dam for the city of Tryavna; total indicative value: EUR 10.1 mn;

·  Luda Yana Dam for the city of Panagyurishte; total indicative value: EUR 32.2 млн. евро;
·  Rayantsi Dam for Pernik and Radomir; total indicative value: EUR 62 mn.
4.3.2. Establishment of Drinking Water Treatment Plants

The construction of drinking water treatment plants (DWTP) is particularly important for the improvement of the quality of drinking water. The following major facilities are planned:
· Ticha DWTP. Total indicative value of the project - EUR 12.5 mn
· Dupnitsa DWTP. Total indicative value of the project - EUR 5.5 mn
· Sliven DWTP. Total indicative value of the project - EUR 3.5 mn

4.3.3. Water and Sewerage Infrastructure in the Tourist Areas of Bulgaria

The main priority in the sector is the establishment of the infrastructure in the intensively developing tourist areas, mainly the Black Sea coast and national mountain resorts. In this connection the main projects planned for implementation over this period are as follows: 

· Water supply, sewer system and WWTP for Slanchev Bryag (Sunny Beach), Pamporovo and Zlatni Pyassatsi (Golden Sands) resorts – the total value of the projects is EUR 77 mn;

· Kamchiiski Pyassatsi Water Supply Line – for the municipalities of Byala and Obzor. The indicative value of the project is EUR 30 mn;

· Water supply, sewer system and WWTP for the city of Bansko – the indicative value of the project is EUR 18 mn.

4.3.4. Rehabilitation of the Existing Water Supply Systems

The rehabilitation of the existing water supply systems requires EUR 300 mn to be invested by the respective companies which operate the water and sewerage networks.


The investments needed for the infrastructure in the drinking water supply sector amount to EUR 774 mn, including:

Dams where construction works have started – EUR 143.5 mn;

New dams – EUR 184 mn;

DWTP – EUR 21.5 mn;

Water and sewerage infrastructure in tourist and resort areas – EUR 125 mn;

Rehabilitation of urban water supply systems – EUR 300 mn.
The financing of the necessary investments will be provided from various sourcues, seeking primarily public-private partnership.

5. Public-Private Partnership

 5.1. Waste Treatment Facilities

 The public-private partnership in the environmental sector will be promoted along the following lines:

5.1.1. Establishment of facilities for treatment and utilization of construction and demolition waste. The National Programme for Waste Management Activities envisages the establishment of five facilities of this type to serve specific regions. 
Feasibility studies and the initial intentions to attract the private sector reveal that these can be facilities and installations located in areas of intensive and large-scale construction works like Sofia, the big cities and resort areas, which will make the projects economically viable. The regions identified are Sofia, Varna, Burgas and Pleven.

The first regional facility for treatment of construction waste is in the process of preparation of the project in the region of Plovdiv, covering the municipalities of Plovdiv, Maritsa, Kaloyanovo, Stamboliiski, Rodopi, Perushtitsa, Suedinenie, Krichim, Assenovgrad, Rakovski, Sadovo, Brezovo and Parvomai. The site will be in the village of Purvenets, municipality of Rodopi. The facility will include an installation for recovery of construction and demolition waste and an inert waste landfill
5.1.2. Household Waste Treatment
The policy for involvement of the private sector in waste treatment depends entirely on the policy of individual local governments. Given the scarce resources for investment purposes in this sector, public-private partnerships are to be promoted. The main spheres of activity are as follows:

· In the context of the waste management problem in the city of Sofia and the urgent need for overcoming it, taking into account the interest of many companies to take part in the project with their waste treatment technologies, the MEW finds it appropriate to establish a waste treatment facility for Sofia on the basis of public-private partnership.
· Regional Landfills

The potential projects involving public-private partnership are the five regional landfills in Gabrovo, Smolyan, Kostinbrod, Botevgrad and Elhovo at total value of the investment in the amount of EUR 32,114 thousand. They are at the stage of preparation of working designs or issuance of integrated permits. Construction works are envisaged to start in 2006

· Installations for Treatment of Biodegradable Waste

In accordance with the draft Strategy for Reduction of the Quantities of Biodegradable Waste for Disposal, the projects which may be implemented on the basis of public-private partnership are the installations for mechanical and biological treatment of biodegradable waste or composting of mixed household waste in closed reactors. The allocation of the facilities is based on planning regions, with a facility in the North-West Region and two facilities in each of the other regions. 


5. 2  Public-Private Partnership in Water Supply

Opportunities exist in the water supply sector for PPP in the construction, maintenance and rehabilitation of the necessary infrastructure. This is particularly relevant to the infrastructure in tourist areas and also to the construction of dams for water supply and integrated water use.


II. ENERGY SECTOR


1. Main Objectives 

The strategic objective of the Bulgarian energy sector is to achieve economically efficient and secure supply of energy in compliance with the environmental requirements. 

The attainment of this objective calls for the following goals to be achieved:
· provision of affordable and efficient energy services helping economic growth and social prosperity;

· accelerated development of a competitive national energy market and sector;

· active participation in the formation and leading positions in the regional energy market –the Energy Community;

· full-fledged integration and effective participation in the common energy market of the European Union and the emerging Euro-Mediterranean energy market;

· diversification of the energy supplies to the country and ensuring a beneficial price of energy resources to the Bulgarian economy;

· protection of the environment against the impact of activities in the energy sector.


2. Priorities and Activities

The strategic objective contains the major priorities of the existing Energy Strategy of the Republic of Bulgaria as follows:

· guaranteed security of energy supplies;

· establishment and effective functioning of competitive national, regional and all-European energy markets;

· protection of the environment against the harmful impact of energy transforming technologies.


Priority 1: Guaranteed security of energy supplies, including:
· ensuring of the energy balance of the country;

· development of a low-pressure natural gas market;

· diversification of energy sources.


Priority 2: Establishment and effective functioning of competitive national, regional and all-European energy market, including:

· gradual liberalization and opening of Bulgarian energy markets in compliance with the requirements of the EU Electric and Gas Directives;

· development of competitive energy markets;

· establishment of stable market relations on the basis of a competitive energy market;
· privatization: change of ownership to attract investment and to modernize management.

Priority  3: Enhancement of the energy efficiency, including:
· Enhancement of the energy efficiency in the electric power sector along the following lines:

· Reduction of the own needs and specific costs;

· Reduction of losses in the transmission and distribution.
· Improvement of the energy efficiency indicators in the central heating system;

· Implementation of a National Programme for Energy Saving at End Consumers.


Priority  4:  Protection of the Environment, including:

· Modernization and reconstruction of the existing energy capacities and construction of new ones to comply with the environmental requirements to the operation of national and European energy systems;

· Environmentally friendly storage of waste from energy activities and protection of the environment (water, soils, air).
The main activities will be focused on:

· the establishment of a well developed energy infrastructure, including:

· the construction of new power generation capacities based on nuclear fuel and local coal;

· the rehabilitation and modernization of key power plants to extend their operation and to comply with the EU environmental requirements;

· the expansion of the national electricity transmission network and the development of inter-system links with neighbouring countries and in the region of SEE;

· the establishment and expansion of the gas infrastructure for transmission and transit of natural gas to Bulgaria, SEE and the EU, of the national gas transmission network and the gas supply to municipalities and regions through the development of gas distribution networks;

· the development of the infrastructure for oil transit to countries in SEE, the EU and world markets.
· the provision of efficient and affordable energy services through creation and improvement of conditions for competition; 

· the reduction of the energy intensity of the economy, the enhancement of the energy efficiency and the use of the potential and local renewable energy sources;

· the modernization of the energy infrastructure and the construction of facilities to comply with the environmental requirements.


3. Criteria for the Selection of Priority Projects

In accordance with the priorities described above, the following criteria have been identified for the assessment and prioritization of the energy infrastructure projects: 
1. The need for the implementation and the real opportunities for the implementation of the project;

2. Projects ensuring one or more of the following aspects:

· security of energy supplies; 

· effective functioning of a competitive energy market (national, regional and all-European); 

· compliance with environmental measures;

3. Projects of national importance – providing economic benefits, independence or fulfillment of commitments undertaken in the EU accession negotiations;

4. Projects of regional and/or all-European importance – providing not only economic benefits and independence but also geopolitical advantages and leading positions to Bulgaria in the region, fitting into the European and regional infrastructure policy;
5. Strategic projects – meeting all criteria (1,2,3 and 4) – of national, regional and/or all-European importance, providing substantial geopolitical advantages, economic benefits and independence.

4. Priority Investment Projects of National Importance


4.1. Ongoing Infrastructure Projects (2005 -2009)


Modernization of Units 5 and 6 of Kozlodui NPP

Total value of the project: EUR 491 mn. Deadline – 2007.

Energy 2 – Rehabilitation and modernization of the electric transmission system

Total value of the project: EUR 153.1 mn. Deadline – 2007.

Establishment of an electric power inter-system link to Macedonia at Chervena Mogila (Bulgaria) – Stip (Macedonia)

Total value of the project: EUR 50 mn. Deadline – 2007.

Design and construction of a storage facility for exhausted nuclear fuel

Total value of the project: EUR 49 mn. Deadline – 2008.

Rehabilitation and modernization of Maritsa East 3 TPP

Total value of the project: EUR 600 mn. Deadline – 2008.

Establishment of replacement capacity on the site of Maritsa East 1 TPP

Total value of the project: EUR 1,042 mn. Deadline – 2008.


Establishment of Tsankov Kamuk Hydropower Facility

Total value of the project: EUR 220 mn. Deadline – 2008.


Rehabilitation and construction of desulphurization plants at Units 1 – 4 and increase of the capacity of Units 5 and 6 of Maritsa East 2 TPP

Total value of the project: EUR 220 mn. Deadline – 2009.


Construction of desulphurization plants at Units 5 and 6 of Maritsa East 2 TPP

Total value of the project: EUR 80 mn. Deadline – 2009.


4.2. Infrastructure Projects in Preparation for Implementation (2005 -2015)

Construction of the Burgas – Alexandroupolis oil pipeline

Total value of the project: EUR 681 mn. 

AMBO – construction of the Burgas – Skopje – Vllora oil pipeline

Total value of the project: USD 1,300 – 2,200 mn. Deadline – 2011.


Power generation from renewable energy sources (RES) including generation to be connected to the transmission or distribution system

Total value of the project: EUR 1,060 mn. Deadline – 2011.


Construction of the gas distribution infrastructure (for gasification of municipalities for which no licenses have been issued so far and which do not fall within the scope of gas distribution regions
Total value of the project: EUR 64.9 mn. Deadline – 2011.

Compliance with the requirements for reduction of emissions of certain pollutants into the air from large combustion plants (Directive 2001/80/ЕС)
Total value of the project: EUR 180 mn. Deadline – 2013.


Construction of a nuclear power plant on the site of Belene NPP

Total value of the project: EUR 2,400 mn. Deadline – 2015.

Establishment of a second electric power inter-system link to Greece at Maritsa East (Gulubovo, Bulgaria) and Philipi (Greece)

Total value of the project: EUR 45 mn. 


Nabucco – project for the construction of a gas pipeline from the Caspian region, Iran and the Middle East via Turkey, Bulgaria, Romania and Hungary to Austria and from there to Central and Western Europe 

Total value of the project: EUR 4,600 mn. Deadline – 2016.

Construction of a regional reception (re-gasification) terminal for liquefied natural gas at the Bulgarian Black Sea coast

Total value of the project: EUR 250 mn.


Establishment of an inter-system link between the Romanian and Bulgarian gas transmission systems

Total value of the project: EUR 30 mn.


Construction of a gas pipeline between Bulgaria and Serbia (Dupnitsa - Dimitrovgrad – Nis) 

Total value of the project: EUR 100 mn


Creation of opportunities for transit of Russian natural gas to Albania and Italy through extension and expansion of the existing gas pipeline from Bulgaria to Macedonia and construction of a gas pipeline from Macedonia via Albania on the Adriatic Sea bottom to Italy


5. Projects to Be Implemented through Public-Private Partnership

The attainment of the objectives to diversify the energy supplies to the country, to achieve a favourable price of energy resources for the Bulgarian economy and to protect the environment against the impact of activities in the energy sector, as well as the implementation of activities to reduce the energy intensity of the economy, to enhance the energy efficiency and to utilize the potential of renewable energy sources will build on public-private partnership initiatives, for which the following lending mechanisms have been put in place:

5.1. A credit line for energy efficiency and renewable energy sources
Financing of energy efficiency measures and renewable energy sources used by private companies to enhance the energy efficiency and increase the share of renewable energy sources to 11% of the final consumption of electricity.

Total value of the project: EUR 60 mn. Credit line contract signed – 2003.

5.2. A credit line for energy efficiency projects in the housing stock
Financing of energy efficiency measures in the housing stock (replacement of fittings; external insulation of walls, floors and ceilings, solar cells, heating stoves and boilers using biomass, gas boilers and thermal pumps).

Total value of the project: EUR 60 mn. Credit line contract signed – 2004.

5.3. Bulgarian Energy Efficiency Fund
The Fund finances the following major types of projects:

· Energy efficiency projects in industrial processes;

· Recovery and improvement of the energy efficiency of buildings in all spheres: industry, commerce, housing and municipal buildings;
· Consumers of electricity and heating or natural gas in private housing stock who have established legal entities (associations) under Art. 154 of the Law on Energy may also apply for financing of their projects for improvement of their energy efficiency to the Bulgarian Energy Efficiency Fund;

· Enhancement of the energy efficiency of heating facilities and of the district heating transmission and distribution network;

· Enhancement of the energy efficiency of municipal activities (street lighting, garbage collection and recovery, etc.).

Initial capitalization of the Fund: EUR 14.5 mn. The Fund became operational on 21 July 2005.


IV. VETERINARY MEDICAL CONTROL SECTOR
1. Main Objectives 

· Re-organisation and regulation of the veterinary sector in Bulgaria with a view to the future integration of the country into the European Union in accordance with the requirements of the European control systems;
· Ensuring of effective protection of the territory of Bulgaria and the EU Member States against the penetration of infectious animal diseases and protection of public health;

· Adjustment of the system of animal waste treatment in the country to the requirements of the European Union.

2. Priorities

Priority: Establishment of border veterinary checkpoints and a rendering plant in fulfillment of the commitments which Bulgaria undertook during the accession negotiations on Chapter Agriculture for accelerated compliance with the EU requirements for border veterinary control and the system for animal waste treatment in the country

3. Criteria for the Selection of Priority Projects

· Project sustainability in accordance with the EU norms;
· Establishment of BVCPs with special control and improved quality of the standards applied to control activities;
· Compliance of the projects with the requirements of the Law on Veterinary Activities with regard to the storage, transportation and disposal of byproducts of animal origin, and to the distribution of responsibilities for the waste treatment among the state, meat processing enterprises and the owners of animals; 
· Effective enforcement of Regulation (EC) No 1774/2002 of the European Parliament and of the Council laying down health rules concerning animal by-products not intended for human consumption

4. Projects


4.1. Ongoing Projects

Improvement of the border veterinary control and improvement of the system of control of animals and feeds in Varna, Burgas and Kalotina

Total indicative value of the project: EUR 6,367 thousand, with financial assistance from the PHARE Programme and the state budget.

Agreed deadline: 16 July 2006. Revised deadline for the buildings of Varna and Burgas BVCPs: 30 September 2006 and for the live animal control building at Kalotina: by the end of 2006.



Establishment of border veterinary checkpoints in Bregovo, Gueshevo and Zlatarevo

Total indicative value of the project: EUR 4,006 thousand, financed from the PHARE Programme and the state budget.
Deadline for setting into operation of Bregovo, Gueshevo and Zlatarevo BVCPs: 30 September 2006. 

4.2. Projects in the Process of Preparation for Implementation

Construction and equipment of facilities for disposal of waste of animal origin unfit for human consumption

Total indicative value of the project: EUR 20,727 thousand to be financed from the PHARE Programme and the state budget.
The construction works and the delivery of equipment for the rendering plant will start in the second half of 2007. The indicative deadline for setting it into operation is the second half of 2008.

5. Projects to Be Implemented through Public-Private Partnership

Over the period 2006 – 2015, Rakov Dol dam will be constructed on the basis of a concession on the dam.

 Total indicative value of the project: EUR 84,000 thousand.

The Programme for the development and maintenance of systems for protection against harmful impact in water outside communities and water supply facilities for irrigation purposes constructed with state budget resources and managed by irrigation associations is in the process of preparation.

The Programme includes:

(a) Updated assessment of the condition of the facilities for protection of water against harmful impact – river bed corrections, protective dykes, dam walls and equipment;

(b) Investment programme for recovery of the functionality of the facilities under the priority projects, sources of financing and implementation schedule; 

(c) Programme for repair and rehabilitation of the supply network and irrigation system and opportunities for construction of new dams for irrigation purposes;

(d) Concession programme for specific facilities of dams for general purposes in need of significant amount of investment.
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